Korea Research

MIRAE ASSET
VETEEE

Target Price lowered / Earnings preview
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2HZ7} 28,000 &
SIRHZT | (10 3an 13) 21,750 &
Upside/downside (%) 28.7
KOSPI 2006.8
Al71E2H (M2 485,673

= Z|X/zn 18,800 - 29,700
UHAHHChZ (M) 15
QI=0I X2 (%) 5.4

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

OffERH (AloiR)) 5,031 4,893 5,361 6,272
Seio[o] (Aloig) 87.9 89.7 85.7  102.5
= 2o[e] (Aot 67.6 744 712 856
AFA0[0] (AlotR) 67.6 74.4 71.2 85.6
EPS (Y 3,026 3,332 3,189 3,833
EPS &&= (%) 44.2 10.1 (4.3) 20.2
P/E () 7.6 6.2 6.8 5.7
EV/EBITDA () 9.9 10.0 10.2 8.7

HISIOI= (%) 2.2 2.4 2.3 2.3
P/B (X) 1.6 15 1.3 11
ROE (%6) 26.0 232 207 208
LXIREYXD [KH= (%) 1205 157.6 1155 99.6
Performance

KRW Price(LHS) Rel. to KOSPI(RHS)

28,050 113%

26,050 103%
24,050
93%
22,050
20,050 83%
18,050 73%
Jan-12 Apr-12 Jul-12 Oct-12 Jan-13
Performance iM 3M 12M
Hrhrol= (%) 3.6 0.5 (9.0)
KOSP! LhH| &ITH2IE (%) 1.1 (2.6) 17.3)
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SACHESSHALAL (011760 KS)
4Q12 AA preview
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4Q12 preview: 3 &7| tiH| AZ 3|S&l= FA
SICISSIAIAC| B 7| 4 27| DIEUS 12 ZRI+8%YoY, +85%Q0Q), FHo[ele 130 2
SU-53%Y0Y, H36%QQ)CE Mt 3572 KMo MES sl=rl= XA RIQlst o
2 OiokE] 20IMe XObRIo| SISHEE HE HIE AR AZ 3|2E Mot SICHAK =JH=
2012 10.2% SI2t5tm KOSPI CHH| 19.6ppt QICmHES! 0= SoiEg0| 2AISH AIMS 7|2
B 7120, XIRVHY RRE A XRUHL 0lf0] SAISIN F AYRE 2T (2sldg Ml
g 42) 012 MEo| Estzi7| R, ESH HERMAE MIIS RISSINS.
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2 CHH| DHEH2 10% S&6t
Lt :.0|°'8 4% ZAE MY, SHH, US|MS Mol =Y 0|°I MEE2 20%Yoy ol &
off CRAl AEAI=0 TIRJe T, 3t 2013 Holl= ﬂDP&lQI D2HEY iE 20| ofdE.
2011 2 SACHERIIAIL] 0|2 HESHOIUE 23210|Lt TSAH S5 Z2HEO| F0|AE
2 5% J3lolt, Bt RHRZ| Fid £y 2 15%5 2 Z H3le A2z FHE. Eot SAt
7|27kx|] ERIQAR RIRTIHE SNHEARMO| Ml AR 2A20] M2 FAUAAM0| ZAE
TY, 20138 Y=2MA FAUSAR 7EH|E 2rEE 50 A A’: 20124
OF OfAE|0 ZHE0[2U2 11%YoY
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Z7} Catalyst 3 EX} Risk

2013 0= OIRD0| NHNS S=APIE ZRMEN 7o HZnt HEERMO| A4 5
AT} 23S =7 AL DHEIoZ X2 Mal SHH 0] 20 2XI2 AL SA Al 7|iEl=
2 fult ooz RE(| CiofZ ARl 112 S SR o 3002 )2 SAK)
TS 2IATZ SBIAIZ HY. EX}Rek = Z2F HZ XItol T2 Al 32 X[211} SHHE
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EX1elAd BUY & SHFTF 28,000 E2 = sFat

EHEF= 2013EA1| 2o 0|20l Target P/E 8 HIE XISt 2t 23956 &, OllTH LNG 7H
UAIHO| =T FRNIIR| 6404 Hit T &oi57IX| 2481 HE Sifol, F=dltizdaz
2l ol Sim ?r%°—|”°| YUIR| 4702 S AILSIH LERL FXIK|R Sl ZE2 At

ALS| ZSHAAI]| 5= Target P/E 10 HIZ 20% 015t

See the last page of this report for important disclosures
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Figure 1 HIHEEAA 4 27| A Preview
(KRWbn, %, ppt) 40Q11 3Q12 4Q12E YoY QoQ 4Q12E Diff. 1Q13E
Mirae Consensus
Sales 1,127 1,122 8.0 8.5 1,135 7.2
Adj. operating profit 17 10 (31.1) 24.4 15 (19.0)
Operating profit 14 12 (5.3) 13.6 19 (30.2)
Pretax profit 14 11 (0.4) 24.4 N/A N/A
Net profit 6 9 121.7 34.5 12 3.9
OPM 1.2 1.0 (0.1) 0.1 1.7 (0.5)
PPM 1.3 1.0 0.0) 0.2 N/A N/A
NPM 0.5 0.8 0.6 0.3 1.1 0.0
At Ol XS 2| MX|ME
Figure 2 HHEEALEY|E A5 0| ¥ MY
(KRWbn, %, ppt) 1011 2Q11 3Q11 4Q11 1Q12 2Q12 3Q12 4Q12E 2011  2012E
Sales 1,262 1,315 1,327 1,127
Trading 1,259 1,312 1,323 1,123
E&P 3 3 4 3
GP 36 38 34 33
Adj. OP 20 22 15 17
Adj. OPM 1.6 1.6 1.2 1.5
Diviends related E&P 8 9 10 9
OoP 25 20 29 14
OPM 2.0 1.5 2.2 1.2
NP 17 24 21 6

Losses from Qingdao 3) (5) (€D (18) (26) (27.5)
Adj. NP 14 19 20 -3 \ 7.2

At=: D[HoI B 2| MX|MIE]

Figure 3 SICHERMIAL HIZH X =F

Revised Previous Chg (%6)

Earnings(KRWbn) 2012E 2013E 2014E

Sales 5,012 5,664 6,854

GP 135 159 199

SG&A 70 79 96

Adj. OP 65 79 103

Diviends (E&P) 41 43 45

opP 94 92 111

NP 69 67 83

Loss from Qingdao 14 5 (5)

Adj. NP 58 63 87
Margin (%6)

GPM 2.7 2.8 2.9

SG&A ratio 1.4 1.4 1.4

Adj. OPM 1.3 1.4 1.5

OPM 1.9 1.6 1.6

NPM 1.4 1.2 1.2

Adj. NPM 1.2 1.1 1.3

At=: D[HoI B 2| MX|MIE]
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Figure 4 SIIEEMHAI 228 OiEH 0| & Y Figure 5 SIEEMSAI 22H FH0|UE 0| & MY
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Figure 6 SCHSEAAL Xf7iHo|2] 0| & Y Figure 7 SICHESEAIAL Hei0[Q! ShAL 2 AIEF AHMIMA H|m
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Figure 8 SHIHEEMALHT0|01E A SHFI}
Value Value for share
(KRWbn) (KRW)
1) Operating value
2013E OP 86 Estimated E&P net profit at KRW40bn in 2013
OP after tax 67 22% corporate income tax rate
multiple 8 Discounted 10% from target P/E of 10X for Trading sector
535 23,956
2) NET Cash 55 2,481 AS of 3Q12
3) Others
Value of Qingdao Hyundai (105) Extimated capital erosion of KRW105bn in cash outflow from
Qingdao Hyundai till 2014 and valued its operation at O after then
NPV of Yeman LNG project 145 40 1,791 NPV of Yemen LNG project (estimated annual cash inflow of up to
KRW30bn until 2034
Fair value 630 28,228  1)+2)+3)
# of shares (mn) 22.3
Target Price (KRW) 28,000
Current price (KRW) 21,850
Upside potential 28%
Atz: oo MBS 2| MX|ME
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Figure 10 StiE&4AL P/E band chart
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Figure 11 HCiZESAH27HE P/B @R001M
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Summary financial statements
AR CHRICHZEE
128 Z4H (M) 2011A  2012E  2013E  2014E 128 ZAH (M) 2011A  2012E  2013E  2014E
LTS 5,031 4,893 5,361 6272 SEXpAL 1,354 1,609 1,879 2,124
ESTPI (4,890) (4,771)  (5,221) (6,103) HIZUBZ AKX}t 205 112 173 156
&S0 141 122 139 169 I |Z8XMAL 6 41 42 44
EhofH| efetal | (67) (69) (75) (88) OHEA 874 1,174 1,343 1,571
ggol (=d) 74 54 64 82  KHIIXput 130 143 180 210
ol 88 90 86 102 7IEMRSAR 139 140 142 143
«=0|Xtel 25 22 22 22 HIRSXR 403 400 417 434
A2HEe 1) 0 0 0 TR 3 3 3 4
7|Et (33) (25) (25) (25)  FAERHE 177 174 181 188
MIEAESA L2 79 87 83 100  7IEHIRSKH 223 224 233 242
HIMIHIE (11) (12) (12) (14)  XREEA 1,756 2,009 2,296 2,558
g7lz0l 68 74 71 86 FSFA 1,291 1,527 1,753 1,940
7120l (XIuiFEFXIR) 68 74 71 86 OHUXZ 648 867 1,091 1,276
EPS (X|Hi=FX|&, #) 3,026 3,332 3,189 3,833 EHIISEEM 487 503 503 503
7[EIRSEA 156 157 159 160
&7kg & 01l (%) 2011A  2012E  2013E  2014E HIS=E:| 139 169 170 171
&M S7t= 38.4 (2.7) 9.6 170 A7|2823) 117 143 143 143
mE3s0|2 57k 26.8 (13.4) 13.9 215  7|EHHISESER 22 25 26 28
Yo S7tE 62.4 2.0 (4.4) 195 HIHE 1430 1696 1,922 2,111
gr7e0| B2 44.2 10.1 (4.3) 202  RHIEZ=X|2 N/A N/A N/A N/A
EPS &7t2 442 10.1 (4.3) 20.2  H|X|HIFZXE N/A N/A N/A N/A
E5012E 2.8 25 2.6 27  XEEEA 327 313 374 448
3HoE 1.7 1.8 1.6 1.6 BVPS (2) 14633 14,039 16,728 20,061
g7|z0|AUE 1.3 1.5 1.3 1.4
K2 SHHSEAAL OI2HOINBH 2IMRIME FHR| K2 SIS EAAL OI2HOINBH 2IMXIME FHR|
SE3SER FREXIX|®E
12 8 ZA (M) 2011A  2012E  2013E  2014E 12¢¥ ZM 2011A  2012E 2013E  2014E
FABZ 62 (61) 95 18 X}7|XH2O|UE (%) 26.0 232 20.7 208
g7|20(2 68 74 71 86  EXIAO|2UE (%) 4.9 4.0 3.3 35
SO XIALALZHH| 4 6 4 5  ITXAERT|ZHY) 14.1 104 113 11.7
7|et 26 (83) 1 1 OHEAHAE 3l5712H(Y) 44.1 76.4 85.7 84.8
22 (35) (59) 18 (73)  OHYURHT ZxH712H () 46.2 58.0 68.4 70.8
X} @) (66) (23) (24) =XIUS/AIIXER (%) 120 158 115 99.6
AHEEXE 2) 1) ) (2) OIXIE&HHE (x) (3.5) (4.0) (3.8) (4.6)
7|Et 1 (65) (21) (21)
N = 76 34 (11) (12)
Gl (6) (11) (11) (11)
AH2olE7H(HA)
BB (HL) 82 45
7|=82 67 205 112 173
7|ds= 205 112 173 156
Xt SIS EAAL O[2HOASE 2| Mx|ME] K| Rtz ACHEEIAL DlHOIAISH 2l MRIME FFEX|
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Recommendations

S5 SXofA (e 71D

BUY : $437} CHH| 237+ +10% =t
Hold : 34357 | CHH| 2H257} +10%0|LH
Reduce : 34357} CiH| 28Z7F  10%x1t

= S FXRIZ0] ofet +10%LHe| ZFR| A

2t 7ts

Compliance Notice
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UEH EXjolH
Overveight - 81 REERKCHH| +10% &2t
Neutral : 31 SIZEXIACHH| +10% O|LH

ioht : 51 RSXS CHH|  10%=at

HHZZ == IR 2A OfiHEt ZR0M= SALEALE CHOHE 4= GELICEL 2 ZAKIROl| 2 L2 SAL 2IMAIE7HM2(E Bist Kz 2 FHE2
SASLICE whabA, ofSt Z20l|= = K== TZHo| SREXQ| Znjof| Chet = MUK et SUXIZE AISE + SSLICL S Kiz= 712

EXP7} = HMBKI0fA| AR XS8E ARO| GESLICE XiZ0l| ARlE LHRS2 2010| oS Fatoh Bidsi 2lom, o] St oLt 7HY 3i0| REEIRISS 2Rl

ME= =

1601 5 AEA AR
EE] EENE & et e

REMARK:Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend=Stock Price=Target Price
m B - Buym H - Holdm R - Reduce

SIS EIALAL (011760 KS)
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Date Recommendation 12m target price
2011-02-10 BUY (Initiate) 43,000
2011-04-07 BUY 50,000 (Up)
2011-07-12 BUY 50,000
2011-11-16 BUY 50,000
2012-01-03 BUY 45,000 (Down)
2012-01-19 BUY 45,000
2012-02-27 BUY 45,000
2012-06-13 BUY 32,000 (Down)
2012-10-17 BUY 32,000
2013-01-11 BUY 28,000 (Down)
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