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Korea / General trading companies

17 October 2012 BUY

2Rz7} 32,000 &
SIXUZ=T (16 Oct 12) 20,700 &
Upside/downside (%) 54.6
KOSPI 1941.54
A71E2 (M) 462,227
52 3 A[x/E|1 18,800 - 32,100
UBHIRHCHZ (M) 1.8
=2l XIEE (%) 5.8

Forecast earnings & valuation

Fiscal year ending Dec-11 Dec-12 Dec-13 Dec-14

OHE2Y (A2i9) 5031 5,012 5,664 6,854
L[ INESIT)) 879 945 918 1112
2i7120]2! (Al2i9) 676 691 67.1 826
LR20(2! (Alot) 676 691 671 826
EPS (®) 3,026 3,094 3,004 3,700
EPS MZIE (%) 44.2 22 (29) 231
P/E (x) 7.6 6.7 6.9 5.6
EV/EBITDA (x) 9.9 9.4 9.5 8.2
HHE40IZ (%) 2.2 2.4 2.4 2.4
P/B (x) 16 15 13 1.1
ROE (%) 26.0 21.8 200 20.7

EXAZ/A7 X2 (%) 120.5 156.6 1254  113.2

Performance
KRW Price(LHS) KOSPI(RHS)
96%
28,050 86%
76%
23,050
66%
18,050 56%
Oct-11 Jan-12 Apr-12 Jul-12
Performance iM 3M 12M
Hrf2lE ) (11.0) (0.5) (36.0)
KOSP! ChH| AlTh4=2lE @6) 7.7) (7.3) (41.8)
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Figure 1 HCHYAI HR0J0|1M & SHFI}
Value Value for share
(KRWbn) (KRW)
1) Operating value
2012E OP 92 Estimated E&P net profit at KRW40bn in 2013
OP after tax 72 22% corporate income tax rate
P/E(x) 9 Discounted 10% from target P/E of 10X for major
trading companies
644 28,845
2) NET Cash 33 1,460 AS of 2Q12
3) Others
Value of Qingdao Hyundai (95) Extimated capital erosion of KRW60bn in cash outflow

from Qingdao Hyundai till 2014 and valued its
operation at 0 after then

NPV of Yeman LNG project 145 50 2,239 NPV of Yemen LNG project (estimated annual cash
inflow of up to KRW30bn until 2034

Fair value 727 32,544 1)+2)+3)
Target price 32,000

# of shares (mn) 22.3

Current price (KRW) 20,700

Upside potential (%) 54.6

Xi=z: oo MSH 2| MR IE

Figure 2 SCHAAL F71 U MTi2lE Fo|
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Figure 3 SIL{&A} P/E band chart
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Figure 4 SCiMAL2 71 P/B giSoflo|M
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Figure 5 SICHAIAL 2718 A1 0| U gt
(KRWbn, %, ppt) 1Q11  2Q11  3Q11  4Q11| 1Q12 2Q12E 3Q12E 4Q12E 2011 2012E Yoy

Sales 1,262 1,315 1,327 1,127

1,300 1,253 1,314 1,144 5,031 5,012 (0.4)

Trading 1,259 1,312 1,323 1,123

1,297 1,249 1,310 1,141 5017 4,997 (0.4)

E&P 3 3 4 3 3 4 4 4 13 15 9.6
GP 36 38 34 33 32 37 34 32 141 135 (4.2)
Adj. OP 20 22 15 17 14 19 16 17 74 65 (12.1)
Adj. OPM 1.6 1.6 1.2 1.5 1.1 1.5 1.2 1.5 1.5 1.3 (0.2)
Diviends related E&P 11 12 14 13 13 14 15 26 49 68 38.2
oP 25 20 29 14 24 41 16 14 88 94 7.5
OPM 2.0 1.5 2.2 1.2 1.8 3.3 1.2 1.2 1.7 1.9 (0.1)
NP 17 24 21 6 20 33 10 6 68 69 2.5
Losses from Qingdao 3) (5) (1) (18) (6) 3) (3) 2) (26) (14) (46.6)
Adj. NP 14 19 20 -3 14 28 8 8 51 58 14.7
= ojzfol B 2l MXIE
Figure 6 SICHAA HZEAIM X
Revised Previous Chg (%)
Earnings(KRWbn) 2012E 2013E 2014E
Sales 5,841 6,496 7,081
GP 146 169 192
SG&A 74 86 96
Adj. OP 72 84 95
Dividends (E&P) 38 39 41
OP 98 100 113
NP 72 74 84
Loss from Qingdao 15 5 3
Adj. NPM 60 70 82
Margin (%)
GPM 2.5 2.6 2.7
SG&A ratio 1.3 1.3 1.4
Adj. OPM 1.2 1.3 1.3
P 715 del
NPM 1.2 1.1 1.2
Adj. NPM 1.0 1.1 1.2
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Figure 7 SiCHAAL 24 njEH 0| & MY Figure 8 SICHAAL EE2H H0[2E F0| X MY
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Figure 9 HCHYAL XHRIHEO[S| F0| & FY Figure 10 SICHAIAL Zlo|2) & 20(2lo] ShAF L AJEH HAMIMA H]m
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Figure 11 SCH&A}l 3 27| A& Preview
3Q12E 3Q12E .
(KRWbn, %, ppt) 3Q11 2Q12 (Mirae) YoY QoQ Consensus Diff. 4Q12 (E)
Sales 1,327 1,253 1,314 (1.0) 4.8 1,403 (6.4) 1,144
Operating profit 29 41 16 (45.8) (61.5) 21 (25.3) 14
Pretax profit 20 38 13 (35.7) (66.1) N/A N/A 12
Net profit 24 33 10 (57.0) (68.5) 17 (39.4) 6
OPM 2.2 3.3 1.2 (1.0) (2.1) 1.5 (0.3) 1.2
PPM 1.5 3.0 1.0 (0.5) (2.0) N/A N/A 1.1
NPM 1.8 2.6 0.8 (1.0) (1.8) 1.2 (0.4) 0.5
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Summary financial statements
AR CHRICHZ=EE
12 8 A (MAR) 2011A  2012E  2013E  2014E 12¥ ZM (AAY) 2011A  2012E  2013E  2014E
LTS 5,031 5,012 5664 6,854 Q=X 1,354 1,596 1,928 2,217
ESIV! (4,890) (4,876) (5,505) (6,656) HILBZ AKX} 205 200 225 188
TEE ] 141 135 159 199 I |Z8XMA 6 18 18 19
EhofH| efetal | (67) (70) (79) (96) OHEAA 874 1,104 1,360 1,646
ggol (=) 74 65 79 103 RHIIXpt 130 134 182 220
ol 88 94 92 111 7IEMRSAR 139 140 142 143
«=0|Xtel 25 25 25 25  HIRSXH 403 411 428 445
A2HEe 1) 0 0 0 TR 3 3 4 4
7|Et (33) (34) (33) (33)  FAERH 177 179 186 193
MIEAESA L2 79 86 84 103 7IEHHIRSXR 223 229 238 247
HIMIHIE (11) (17) (17) (21) XREEA 1,756 2,007 2,355 2,662
g7lz0l 68 69 67 83 HIEA 1,291 1,525 1,817 2,051
7101 (XIuHFEFEXIR) 68 69 67 83 OHUXZ 648 815 1,105 1,338
EPS (X[HiZFFXIE, &) 3,026 3,094 3,004 3,700 EIIZ8RA 487 553 553 553

7|EFRSEH 156 157 159 160
&7k & ol (%) 2011A  2012E  2013E  2014E H|ISEH#| 139 173 174 175
EH 5712 38.4 (0.4) 13.0 21.0 71288 17 147 147 147
mE3s0|2 57k 26.8 (4.2) 17.2 253  7|EHHISSERY 22 26 27 28
Yo S7tE 62.4 75 (2.9) 212 =S 1,430 1,699 1,991 2,226
g7|z0l2 B2 44.2 2.2 (2.9) 231 X|HiFEFEx|E N/A N/A N/A N/A
EPS S7t2 44.2 2.2 (2.9) 231 H|X[HIFEZEXE N/A N/A N/A N/A
mEs0lg 2.8 2.7 2.8 29  xE==E/ 327 308 364 436
SY0INE 1.7 1.9 1.6 1.6 BVPS () 14,633 13,800 16,304 19,504
g7Ie0lE 1.3 1.4 1.2 1.2
Atz SEEHAL DH0MBH 2| MXIME FEX| Xt SIS EAIAL DIHOIMSH 2| MXIME ZHE|
SESEH FREXIX|R
128 ZA (M) 2011A  2012E  2013E  2014E 128 ZM 2011A  2012E  2013E  2014E
sz 62 (44) 59 (3)  XP7IXHRO|2UE (%) 26.0 21.8 20.0 20.7
g7|20(2] 68 69 67 83  ZEXIAO[UZ (%) 4.9 3.7 3.1 33
QIS XAAIZH| 4 6 5 5  IHIXREEKTIZHY) 14.1 9.9 10.5 11.0
7|E} 26 (88) 1 1 OIS 3l5712H(Y) 441 72.0 79.4 80.0
2HAEEY (35) (31) (14) (92)  OHYURHT ZxH712H () 46.2 54.8 63.7 67.0
EXsiz ) (45) (22) (23) =AIUS/APIIXER (%) 120 157 125 113
AHEHXE 2) (1) 2) (3) OIXtEHHHE (x) (3.5) (3.7) (3.6) (4.4)
7|E} 1 (44) (20) (20)
N = 76 85 (11) (11)
Higs (6) (11) (11) (11)
XH2olB7H (L) 0 0 0 0
SISt (EA) 82 96 0 0
MEST=] 67 205 200 225
7|LE= 205 200 225 188

A= S ELAL D[2HolINSH 2| MRIHE FEX|

X2 HACHEEFAL DlZHOISH 2l MR|IME] =X
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Recommendations

S5 SXofA (e 71D

BUY : $437} CHH| 237+ +10% =t
Hold : $1257 | CHH| 2H27} +10%0|LH
Reduce : 34357} CiH| 28Z7F  10%x1t

o, 2B EXIolol| ofsh H10%LHe| R Ut Its

Compliance Notice

RAEASSET/
WE L PES]

SIS EAL
011760 KS

i xjolz!

Overveight - 81 REERKCHH| +10% &2t
Neutral : 31 SIZEXIACHH| +10% O|LH
Undeeight: 3 LXK Che|  10%EH

2 Xz SRR SHEXIS 57| ol SAL 120 Bt510 B == XIZ2M 0fet ZR0= SAIE[7{Lt CHoHE o~ HSLICE 2 ZARIZO +EE LHE2 SAt2IMARIET A2ISt Blet Xiz 5 FH2
FRE] ORI 0Lt AR 11 YEFO|LE FEES 2EE o GISLICE [W2th, ofiet HR0l|= = XiZ= 170 SHEK|O| Zunjoj| chist B iAol Cist SEUXIZZ AEE 4 GSUCE S Xiz= 712

EXP} = HMBKIofA| AR XSeh ARO| GESLICE K=ol ARlE LHRS2 2010| oz el

Hyx}: Hoe

SR HRRAL
B2 = 5% 4

7t

A Biesstn 9oy, elkio] SEfet IR0l 7K B0| BHSEIRSS orat

1601 5 AEA AR
s 204 =2 et =]

REMARK: Korean analyst is only responsible for Korean securities and relevant sectors only.

Target Price and Recommendation Chart

Stock Price & Target Price Trend = Stock Price

= Target Price

SIS EIAL (011760 KS)

m B - Buy = H - Hold m R - Reduce
Date Recommendation 12m target price
60000 - 2011-01-18 BUY(Initiate) 43,000
B 2011-02-08 BUY 43,000
I | 2011-04-05 BUY 50,000 (Up)
50000 + ! 2011-06-30 BUY 50,000
H 2011-07-12 BUY 50,000
40000 2011-09-23 BUY 5,0000
2011-11-09 BUY 50,000
2011-11-16 BUY 50,000
30000 - 2012-01-03 BUY 45,000 (Down)
2012-01-19 BUY 45,000
2012-02-27 BUY 45,000
20000 - 2012-06-13 BUY 32,000 (Down)
2012-10-17 BUY 32,000
10000 +
0 ‘ ‘ ‘ ‘ .
Jan-10 Jul-10 Jan-11 Jul-11 Jan-12 Jul-12
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